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Report to Patricia B. Harris, Sscretary, Departasnt of Housiang
and Urban Development: by Hunry Bschwege, Director, Cossunity
and Econosic Developaent Div.

Issue Arsa: Domesiic Housing and Ccasvnity Developasnt:
Binieizing Bortgage Imgurance rasses (2108).

Contact: Coamunity and Ecoaosi.: vevelcpaent Div.

Budget PFunction: Comamerce and Transportatiosm: Boztgage Credit
and Thrift Insurance (&01).

congressioual Relevaace: House Copaittee om Banking, Firance and
Orban Affairs; Sematc Committse on Banking, Housing and .
Urban Affairs. :

Previous repoxts have identified ccastruction prokleas
at Department of Bousing and Orbanm Developacut (HUD} -insured
housing projects iun BRkode Isiand. In addition. the 80D Iaspector
General noted similar probless in the areas serveld Ly the .
Departmint®'s Philadclphia, San Antonio, Bostoa, and 1lbaay
Offices. BUD should take ismediate steps to ascertain whether
the probleas and deficiencies noted are isnliated instances o1
are indicative of nmatiomwide probless im progras monitoring and
field inspections reguiring aggressive corrective actioa to
protect the interests »f the Governsent and the tenanis of
dUD-subsidized project:. (RAES)
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The Honorable Patricia R. Harris
Secretary of Housing and Urban
Development

Dear Mrs. darcis:

Enclosed is a <copy of our report to Congressman Ronald A.
Sarasin on construction problems at the Department of Housing
arnd Urban Development's insured nousing project in Naugatuck,
Connecticut. Our report discusses problems encountered during
tie construction cf the project and similar problems that (1)
we reported on June 3, 1977, {CED-77-66), concerning anothar
Department-insured housing project in Wocnsocket, Rhode Is!and,
&nd (2) your Inspector General reported on October 31, 1977,
(CO-99,, concerning numerous housing projects located in the
areas serviced by the Department's Philadelphia, San Antonio,
and Boston Area Offices and the Albany Insuring Office.

On the basis of our current findings at Naugatuck and the
findings your Inspector General reportced, we reaffirm our
recommendation made .n the Wounsock:t report that the Depart-
ment take .umediate steps to ascertain whether the problems
and deficiencies discussed in the report are isolated instances
or are indicative of nationwide probiems in program monitoring
and field inspections requiring aggressive corrective action
to protect the interests of the Government and the tenants
of Department-subsidized projects.

As you know, section 236 of the Lagislative Reorgarization
Act of 1970 requires the head of a Federal agency t¢ submit a
written statement on actions taken on our recommencdations to the
House Committee ~n Government Operations and the Senate Committee
on Governvental affairs not later than 60 days after the date of
the report and to the House and Senate Committees on Appropria-
tions with the agency's first request for appropriations made
more than 60 days after the date of the report.
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Copies of this raeport are being sent to the House
Comnittees on Appropriations- Government Operations; and
Banking, Rinance and Urtan Affairs; Senate Committee< on
Governmental Affairs; Banking, Housing, and Urban Affairs;
ard Appropriations, Subcommit:ee on AUD-Independent Agencies;
Acting Director, Office of Management and Budget; your
Assistant Secretary for Housing-Federal Housing Commissionar:

and your Inspector General.

We would appreciate being advised of actions taken on the
matters discussed in this letter.

Sincerelv yours,
Benré Eschwege
Director

Enclosure





